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reguiations were Issued on 10 Oct 53 as Instruction 270 
of Honey and Credit pedi {Keaileble on 

rary is a copy of Instruction 770.7 These regilations 

changes fron those previously in force, etieieting We see 


vital gyn such as a wast, and neywerprint. 


Tt makes the closing or purchase of foreion exchange coincident with the securing 
ef the Licensss, Traci) saying in advence for ite inports. 


Maitcted fo deal to cochange, at te ctfictel Tate, (tote ae Ge hae 
miified to deal pat with 
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SECURITY IRFORMATION 


& certain amount of the coffee bilis (anything over 
us$68.00 per bag) and varying percentages, up to 50%, 
 qould be sold 9+ the the free market rote, with a view of 

ing Bray Mien iaporte compete Sn she iteration matistay and ot 
shag any te bet er a Poses Oe the Soom ee therefor, 
dn wttition to those owplied by the teumater of foreign capital and treveliers* 


Gene eae ee ee ee ee 
senighe tah cag Meg a Ag ar effected, however, within the frm 
the official martot, divorced entirely from the free eerket, 


Ruchange Ler £1807 of 7 Jan 53 (an act of Congress) in effect poobibited corfee, 


' eetton ext coco from being sald et other then the official rate, then 1t stipu- 


dated that only exports indch dia oot reprevgent four per cent af the total export 
value for the previous year i at other than the official mte. The 
former pmectice of yernitting a portion af thene Bilis to be sold at the free rate 
was, in the opinion of uanmy, contvary to the law. Mow it might be claimed that 
aoe ‘by the now regulations are equivalent to government 


Eeitect boon @ develuetion of the official export rate fron Cr 15.36 
each dollar of coffee exported, and Cr 25.36 for each dollar of 


‘gher errorts. No dant the aatter was previsisly cleared vith the Internetonal 


Mowetary Pound, ag well ac the devaluation reeulting fron the ; erg ARV te 
© be paid for imports, in addition to the official import mate 


Sie Pisector ot Dachangp te now the iaportent official to be dealt with, as the 
powrrs of CEXIM have been drastically restricted to pacsing on prices, in order 
to prevent the padding of invoices covering importation: and the correct declarma- 
tion of emport sales, Such padding as to imports to sublect to contrel ty the 
Brasilion Gonrul abroad vheo he vines the conmiler invatces. There may now be 

& tendency on 00 ie Dart of the foreign exporter to write dow the values on inports 
in oper to pornit Bregilien dercvters to reduce their x pemiim dbligations, the 
Sifference being paié to the exporter through other chameis” 


The Director of Exchange will seid at public enuction, to the highest bidding im 

patent - pape £O Phe le Chane » referred to in dus truction Ete aa the 
went ob: gation on the pert o the Dank of Beast? to ool 

x er ber carreszonting to the Talue of the Niplha canine hay 


mepee wae 
Sure plas ot the Stock Sx aetna oe 


%: y - ‘al ce : 
x to thet combunend on the ew Yor Stock Fachange . 


ek me 1 Said TO 
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ie ie or itz a dapper is ga 
e bonus for the 


biG. , ted 
ae “eccoessi 


Bee everar Sg Toutrdyithin fie & 


eee a rificete tain he tebenk te Euoaiictioce of GAL those’, (es 
Chousanl, ent UE4l0 toourend. The dollar has been edopted as the standard unit 


approximating theec certificates was adopted in the Argentine end Peru, 
ae “firet time public suction bas been tried on such a smmoth scale. 


those A 00 eseential, 
the CIA Library is « resume of these categories ae printé Cin the 
mid, 16 Oct 53,7 ‘theese categories - lengthy - have just been 


az ia subject to certain metrictions. a a 
than U thousand @f merchandise in any que fay 


a5« ws soa oes prior of ts Sra tnt ig “es 
he ay ve eoeng ee ee: 
= ont walabie 40 heal cm oan 
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a7. pe ee ee ee ee oe a 
botiations of iepertere which will renilocste cast emong their severe. 


A. iate tetatien ot tnhieth vith verdes eretrion (eciey, the tntevtente, Jeran, 
we, = em these being peculiarities to be observed in reletion te 


i, Saday's F vente ‘tring ots 14 Sis ¢ total of ti publishes the allocations of 
exchenge, : S034 in Rio total of 0896,270,000 “to be ofeered for 


tegester ee ae = iagreengr op aaningain increase Ree 


Seperte fron Garvey are allotted 18$1,500,000.00 for prompt delivery 
i fellows: fixet category (Gexuany} 89600 thousand eecond. catagory 
eg Pe ee thiat catagory (Oureary) 9900 thousand; 
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he, Tteu XEV £9 not ao clear oe it. might be we dmporter will 
: vides Be a8. + We think that euch an sax wi 


exchange. Zhe equipsent ig imported aa cact tal. 


26. a 
nna 


os is Rrasil's peevious regia t which cpepted this tres 

wide. b cpaets market, restricted ite operations 
tion of the 
53) of certain 
however, bave now been 


pings ett maint la of 15$20 thousand at 50." there have ela @ tow 


29, Such veukening of the sruxeire (a2 
ate re de 4  faithough in 
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in view of the transitory 


Lodges to the : 
da no lege | yreriaton gersitting bonus 6 oO? premings except infirectly through 
+<ie legal Seeathisie free shat ot Area bat ov tales exports ent spurt 


31. — Hintster states that the present soci aes axe of an experinental 
. & three mo that a wecsage will shortly be submitted Ong 

ag the line of the Instruction, thereby iuAivenaiy re 

y Legal eunction. The prmdun to be paid by the importer 


Constitution. Where is the law vhich vhich euthorizes the collection of # penalty or 
eels fron tte importer, « portion of vbich is to be transferred as @ bounty 
Pony te the exparter god the the reminder as a credit to agriculture! 


3. Bee es eter fod sage aw fi007 er 1953) sine g pond 
so oe prec en wd tial ay iki inports, where there 


Png an 6 entre’ Tete colot ts Operon ging 1 These 
ans eohazteasing gabstions, Dit Whe 18 ery te eomam good? Cowl 1k be 


33. 


Pommen when intervieved qu the subject stated that he thought 
staplished mere (only last 26 Sep 53) which extended 
LCLer * various reasons, then that set up 


bed ot the UE (Cention arty) tas rence tn pesece 
of Minister before Congress ” why be vefuses to cerry out the law, 
Cadlgaderrarbesl ina pinrmcirpte tom opro4 own, thereby pre jodicing instead 
ef toeisting the deflationary rhythe announced by hin (the Minister)”. 


35. the bet ok Sonera ile oe Ce ees weations €o ia efDectaes ww Wl, 
os rwotinedl se eyecdnarget a to continue to be affective up 
x : . 9537. This act also contains important 50 
{at For example, it continues the full jurisdiction 
of OREO in relahion therein) proves certain condition for the refusal or 


pag eripty certrcaiiate Fro mabe: ae ennence 
tngued os though such « lav (#1991 of 2 Bep 53 


axing in © Arrant the ideas of the Gengter provided the latter 
poral Se ce an ae eneniinents, which the Benater did. 
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$T. The Minister hag publicly stated that he “could not stand ty and see the Brarilian 

ecummic ship flounler without taking sons steps to seve it”; that the present 
dnateuctions are the best he can do and that be takes the entire responsibility 
for the summj that be truste that Congress will understand ali of ini 
peneet ing ebageinasell : yidon price to the end of the present year may 
aban eg i. ie aduite that "he is teking provits fros the events 

he ee ee bonged 

bs, a prominent lewyer, as well as an eminent statesmen + 

-_ a Sp tg re that Posse without even the signature 
¥ @ Cy cannot Inpose premiuns or grant bounties, 
without guihority fron Congress. 


38, the Minister that the experience gained through the operation of the new 
netenctions pelgg oe ter po adr Aer He stated thet he 
cats GOs Co cae ne ceeesury poten, : 
paymmints on 20% of bilie for TEOday “he bad 2 80 
ematly 6 Soquiwt be made to Congress fae 4 their revocation, (Bence ep- 


expert bilis will only be received by the exporters aa in 

pat aot af hp torlre iei cert ie tk the Minister added, "We are in 
sttuation.. .of solving of our past due commiiuents by thie coming Decesber* 

g mturally Exinbenk loans and similar obligations. He refers to the 
1G) « ie ee ee 


ceunervial Sivas or organizations, but simply to the imported products, based 
on necessity’. 


Cure en coperintty fo gars et Inert a sal cont of 


ko, ard ie a fag x shiem. The at first its received culogistic epplause. 
te pigs now being reieed as to the enormous inflationary 
posetbilitiee sg Bry rieg. Sead uch large suis being channelled int the Coveranent 


freagury, which might be used fer Purposes other than exportation and agriculture. 


4, Ingort Licenses, it 1s eaid, way be coruere: 
the credits. irony a & greet Geal depends upon the amount of exchange 
nity by the Birector for sale. this ig the erux of the whole situation. Crati~ 
eigu bas been made to the effect that one firm, such as Matarazzo who, aging 
none 50 saedolated firms, could bid for alk of the exchange avaiigdie in 
one category, but such e situation le subject to control. 


i ly @ few wealthy fives wiieh conto} 
allotted 
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43, Brazil now pays cash | a 
3 pnneeedl ok Papen and gous time in edvance, for all of its imports, a 


on the country. it net only pays cae at the official rate, 
* the Gimme to be supplied. 


time. Haturpliy, products wlll becone 
much 
the auc: 2 public, at least ia the » untdi pita Rene paca 
ae + Tae instructions mquire that the ume be utilised to payt 
1) bonuses given to the 7 CheNge Tequiremonts of the 
Bum of Brasii; (c) credits for eerieulturel puxposes 


ii used for amy other purposes, nie ape 
Ge ds 8 hist net tondaney wi be aluays uneae inflation certeiaty 
nthine te mens Grtubiic, revolutionary event in Bragil's economy. Wtenfur” 
waiting le the progreu, But, as stated, the measure is ooly tmamecior = 


) the dollar was selling at 53 by petuitiiag suae of thi 
be sold therein. The eituation vag reversed @ni the crussin, 
sraund Cr 39.00, where it remained for coue thrce momtlw, up 

ct $3. Sedey transactions have bean recorded av around Cr 50,00 


cee Ch tee EUC ion iNew lastruc: ae? 
_ r 4 gdh irra’ . ey " * 
a5 Instruction 70 has yow been published, together with = full description of all 
Berk, Sy cad 


tae five categories, in the Dissio 
B68 S160 publishes a new Th 


7 ie Areas : te Wit (Section I) of 15 oct 


(s) Proof as to registemtion of importers ¥ | | | 
deeued by the Custons thorities, vith whos luportors are sencizer ee 


tv) Buy Sa nee 


fay, but the segregate of ey sidings ene eee rire, Are 


: tava just recelyad the first veturas, Cexticiontes cormospomiing to imported 
chandis: 3 Sold Go & premium of Cr 27 ta the dollar, those 
maxis of Cr hl to tke Goliaz, those in catagory Zour et 


those in category five at @ umxinus of Cr 105 to the 
whet proalues. ic certificates fox 


e emma? this was the Lest bid reperted on last friday's euction on 
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49. 


oes Poy ss an proce to te Pedaration of industrise in Seo Palo on 27 O6¢ 
oh ge ccmeatied) ces Ween a) oa, os exemplified ty CEXIM, and 
jiverty in commerce, which le the real objective of the Minister Gewaldo Arenhe”. 


it ie interesting to note thet the Bonk of Breil is not et present /Gatober 19537 
ee ee ee The last statement of that bank 

Joppa, Go Comercio of 1C Get 53, wadoh quoted inact Snturiay's postings of 
oe a of Brazil. in reletion to the fwee market, it states: “In view of the 
fect that operations on the free exchenge are in the phase of regulation, there 
were oo operations to register in thet maarkai." 


These is gl@o the recent following statement onde by Aranha to Congress, relating 
baa foreign retry and retwms thereco, which can only be effected through the 
free wayne "XE the purpose wae really to increase ihe level of production, 
mwoluctivity and national income by means of application of capital coming frag 
eS ee ee 
temnefer of ve profits, constitutes « procees which should be disciplined, 
in @ sammer + beth parties may be benefited...1 must aay to the Chasber that 
X have slrosty called for a survey end complete aualyeis of foreign capital, in 


ae the sectors of its application, for the purpose of efopting @ progre: which 
takes care of not only our legitinete interests, but also that of the fereign 
capital itself, which only finds an incentive within « belanced economy, eats 
froma manoeuvres and puss speculation, ¢lther internal or external.” 
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